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EO 11652: N/A 

TAGS: ECON, Cl, AFSP, ALOW 
SUBJECT: INFLATION IN MAY 

REF: A) SANTIAGO 3128; B) SANTIAGO 2531 

1. THE NATIONAL INSTITUTE OF STATISTICS HAS ISSUED THE FIGURE 
OF 8.7 PERCENT FOR THE CONSUMER PRICE INDEX (CPI) INCREASE 

IN MAY. THE MOST SIGNIFICANT FACTOR WAS FOOD, WHICH ROSE BY 
3.5 PERCENT. THE CUMULATIVE PRICE INCREASE SINCE JANUARY 1 
OF THIS YEAR NOW STANDS AT 103.3 PERCENT. 

2. COMMENT: THE GENERAL INCREASE IN PRICES FOLLOWING THE 
MAY 1 WAGE READJUSTMENT NOTED IN REF A APPARENTLY OCCURRED 
IN ITEMS NOT INCLUDED OR NOT WEIGHTED HEAVILY IN CPI MARKET 
BASKET. IF CPI INCREASE CAN BE CONSIDERED ACCURATE REFLECTION 
OF REALITY, MAY WAS LOWEST MONTH THIS YEAR IN TERMS OF 
INFLATION. JUNE SHOULD BE AN ENTIRELY DIFFERENT STORY SINCE 
MAY 15 INCREASES IN PRICES OF CONTROLLED ITEMS YIELD A 
COMPUTED INCREASE OF 19.6 PERCENTAGE POINTS ON THE INDEX. 
INCLUDED IN THE RECENT RISES ARE SUCH BASIC ITEMS AS POTABLE 
WATER (107 PERCENT), WHEAT FLOUR (88.6 PERCENT), EDIBLE OILS 

(90 PERCENT), MILK (100 PERCENT), BREAD (79 PERCENT) AND 
CIGARETTES (115 PERCENT). 
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